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ABSTRACT
Th is report considers through an economic lens the asymmetrical power relations that defi ne 
the United States-Mexico border region. At the Mexican border, two nations colossally unequal 
in wealth and military might face off  in a modern version of David and Goliath. Nowhere else in 
the world does the asymmetry loom greater, as the huge gap in per capita income and production 
between the two neighbors verifi es. Economics dictate this asymmetrical relationship. But for the 
distorted capitalism of Mexico that confronts the fi nancial and industrial capitalism of the United 
States, the trade and commerce that joins them together would not exist. Th e disparity stimulates 
economic exchange, giving rise to border cities that handle dissimilar exports and imports. Th e 
United States provides the fi nished products and the fi nancial capital, while burgeoning popula-
tions in Mexican border enclaves serve as markets and as reserve pools of cheap labor for factories 
and farms on the other side. Th e transnational economy is anything but equal, given Mexican 
reliance on the United States, due largely to the absence of wealth-creating alternatives.
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